


Schedule

16/04 – The Companies Act, 20131

17/04 – The Partnership Act, 19322

18/04 – LLP + ICA3

20/04 – The Indian Contract Act, 18724

21/04 – The Negotiable Instruments Act, 18815

22/04 – IRF + SOGA, 19306

23/04 – The Sale of Goods Act, 19307



Topics to be Covered

21/04 – The Negotiable Instruments Act, 18811
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Question No. 01 

Q – ‘Nakul’ made promissory note in favour of ‘Sahdev’ of Rs.10,000 and 

delivered to him. ‘Sahdev’ indorsed the promissory note in favour of ‘Arjun’ but 

delivered to Arjun’s agent. Subsequently, Arjun’s agent died, and promissory 

note was found by ‘Arjun’ in his agent’s table drawer. ‘Arjun’ sued ‘Nakul’ for the 

recovery of promissory note. Whether ‘Arjun’ can recover amount under the 

provisions of the Negotiable Instrument Act 1881? 

                            [7m,MTP2,S25], [4m,MDTP6], [4m,MTP2,S24]
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Answer - 1
-

-

Provision-i -

Ai per the provisions ofdection 46 of

The Negotiable Fritnument Act , 1881 , Contract

on E negotiable instrument remains

incomplete and revocable until delivery

is made. The property and the rights



in the instrument is not transferred

unleid the instrument i delivered.

-

Delivery is essential whether instrument

ib payable t order or beared and it

must be voluntary delivery. It can be

actua or constructive delivery-

Actual delivery takes place when the



instrument changes hand physically and

Constructive delivere take's place when the

instrument il delivered to derk orjerant

of indoxies &

-

Facts of the Case

In the instant case , sender received



Promissory note from Nakul & indoxied

↓ Hime'seject m behelf of Aim .

Theeent died and Arjun found the

instrument and jued Nakal for payment.

-

Conclusion of the Case

-
-

from the above law and facts of the



case, Negotiable Prituments payable to

order or bearer in endured through

delivery and delivery to agent is

sufficient delivery by virtue of constructives

delivery &

Kenu
,
Aim can claim payment from Natal

'

, bas delivery to gent valid delivery



Question No. 02 

Q – A) All cheques are bills while all bills are not cheques. Explain the additional 

features of a cheque which differentiate a cheque from bill as per the Negotiable 

Instruments Act, 1881.?

B) Ambiguous instrument 

    [3m,MDTP10], [3m,S24], [4m,MDTP3,8], [4m,MTP2,J25], [4m,MTP2,Ju24 ]
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Answer- 2.
-

(A) Ad per section
-

Act , 188,of
the Negotisa

Instruments is a bill
-

-

of exchange draum on < specified
-

banked and not express le pay able
-

otherwise than an demand and it includes-
-

cheque in dou, form a tructed



cheque.
-

Cheque should Fulfill all Essentials
-

characteristics of Gill of exchange

but following two features disting nich
- -

Cheque from bill of exchange : -

(i) Cheque must be drawn on a specified
-

banker
-



(ii) It must be payable an demand.
-

Hence
,
All cheque's are bills but all

bill are not chequei .

(B) Ambiguous Instrument

As per jection It of the Negotiable
-

Instrument Act , 1881 : where an instrument



may be constructed either as pizomissory
- - -

noteo
i of exchange

,
Holder may

at his disurction treet it as either
-

-

promison note or bill of exchate and

the instrument must be treated accordingly.
-

In other words
,
when the inituement

as prominary note or
bill of

it Vague & not clearly identified exchuye& N
-



Holder has Acretion
to choose

,

but it

can not chare the other kind
-

-

of rement &

Example : - I promise to pay Ram ar
-
-

order sum of E10,000
,
3 months after

date which shell be payable to Ram

by shy am



Question No. 03 

Q - A promissory note, payable at a certain period after sight, must be presented 

to the maker thereof for payment. Under which scenarios presentment for 

payment is not necessary and the instrument is dishonoured at the due date for 

presentment according to the provisions of the Negotiable Instrument Act. 

1881?                                        

[7m,MTP2,S25], [RTP,S25], [RTP,M25], [7m,MDTP7,9], [7m,MTP1,J25], [7m,Ju24]
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Answer - 3 ↑

-

A per section 76 of The Negotiable

NoInstrumenti&,1881 , presentment
-

for payment it Necessary
& instrument
-

is dishonored at the due date for
-

Presentment in ary of thefollowing

Cases



(a) (i) If the instrument is payable at
-

place of busineid & maker
,
drawer

-

or accepter bei such place dr

business dif usual businein hous
-

(ii)If instrument it payable at some

&ther specified place
.
Neither he nur



any other per an authorised attends
- -

such place dwit usual huup
.-business

(iii) If instrument not beit payable at

any specified place and he can't
-

-

be found after resionals le due search
.

- -

(iv) If the moder, drawer or accepter



intentionally prevent presentment of-

instrument -

(b) The parts sught to be charged
-

has enedto pay notwithstanding

non-presentmen+

(C) The part bought to be charged
-



after naturity with knowledge that
- -

instrument has not been presented ,
-

makes Patpayment of amount due or

&homes to pay amount due in whole

op wave his to take
or part -right

anyadvantage of default in presenter ent

for Payment



(d) As again't the drawer , If the
-

drawer could not Suffer Gry dame
-

due to buch presentment.
-



Homework

Q - Mr. Anil drew a bill of exchange in Kolkata on Mr. Bimal, a resident of New 

York, and made it payable in Delhi. On maturity, the bill was dishonoured, and 

Anil sued Bimal in India claiming interest at the rate of 18% as applicable in 

Kolkata. Bimal contended that his liability was governed by New York law, 

where the rate of interest was only 6%. Decide the liability of Bimal with 

reference to the provisions of the Negotiable Instruments Act, 1881           

                                                            [RTP,J26]
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